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Policy on rdentification of Group companies, Material creditors and Material Litigations

INTRoDUcrroN 

)^^-r ^r r ,.securities Exchange Bogd of India (*sEBr'),^vr'de its notification dated August 14, 2[ts,notified theSecurities and Exchange Board of India (Issue of capital and Disclosure Requirements)R"g;;i";6rf;,;
Amendment) Regulations, 2015 ("4 Amendment Regulations'1wrrereuysnBl (i) modified the definition ofthe 'group companies'; (ii) modified the disclosure r"quir"rn"ni, pertaining t" ritlg"ti", ir"plving the issuercompany' its directors, its subsidiaries (if any), its ffioters;;i;gro"p companies; anc,Gii) modified thedisclosure requirement- pertaining to ihe out.tun-aing dues to ,r"ditorr. Accordingly, the Securities andExchange Board of India (Issue oi capital and Discllsure n"quii".*ts) Regulations, 201g, as amended("SBBlRegulations') stands amended io this enent.

OBJECTIVE

In view of the 4 Amendment Regulations, the Board of Directors ("Board.) of Baheti Recycling IndustriesLimited (l'company') has adoptJd this poiiry and procedures for determination of:

companies which are considered to be material_g_a Group company of the company within the
3:-ilg of 'Group Company, defined under the SEBI Reguiations;
Material Creditors; and
MaterialLitigation.

This policy shall be 
911:9 4" 'Policy on Identification of Group companies, Material creditors andMaterial Litigations' (..policy").

The Policy shall be come into effect from the date of its approval by our Board.

INTERPR.ETATION ,

In this Policy, unless the context otherwise requires:

1' wordsdenoting the singurar shail incrude the prurar and viceversa.2' Referencesto the wordsf include'o or "including'; shall u".on tu"o withoutlimitation..

POLICY PERTAINING TO THE IDENIIFICATION OF GROUP COMPANIES, MATERIALCREDITORS AND MATERIALLITTGATIONS

The policy with respect to the identification of the group companies of our company, Material creditorsand Material Litigation shall be as follows:

As per schedule VI of TheSecurities and Exchange Board of India (Issue of capital and pisclosureRequirements) Regulations,20lS, the company i;.;q;;;iJnn"".ut"riariry poricy, for identification of(Grorip companies" for disclosure of "Group companies,, in its draft prospectus/prospectus as:

"The.words "group companies", whe,ever they occur, shall inctude such companies as covered underaPplicable accounting standards and also othir comp'anies as consrdered material by the board of theissuer. "

For the purpose of identification of "Group companies", our company has considered those companiesas our Group companies which is covered under the appricuure u""ounting standard (AS-ls) issued by the

l.
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lll.
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Institute of chartered Accountants of India as per Restated Financial Statements and also other companiesas considered material by the Board of the issuer pursuant tothe sEBI (ICDR) Regulation 201g. Themateriality Policy framed by the Board covers such companies as our Groui companie's which fulfifs both(i) and (ii) conditions as mentioned below:- "- ----r

l) lucn company that forms part of the Promoter Group of our company in terms of Regulatibn2(l)(pp)(iv) of the SEBI Regulations;an --"-r-'r

2) our company has entered into one or more transactions with such company in precedihg fiscal or auditperiod as the case-may be exceeding ten percent (10.00%) of total ievinue^of the company as perRestated Financial Statements.

Identifi cation of Materia lCreditors

pw lolnanv is required to disclose pursuant to Pard l2(A)(2) of part A of Schedule vlof the sEBIRegulations in the Draft Prospectus / Piospectus, the details oiiie outstanding dues to creditors: (i) basedon the policy on materiality of our Board, complete aisctosure ror such creditors; and (ii) consolidatedinformation on outstanding dues to small scale undertakings and other creditors, separately giving details ofnumber of cases and amount involved. Additionally, o* 6ornp*y is requireo to provide complete detailsabout outstanding dues to creditors as per (i) and (ii) above onihe;"up.i" 
"rJ 6;;p*;with a web linkthereto in the Draft prospectus / prospectus which is asfollows:_

For identification of material-creditors, any creditor of the company shall be considered to be material, iftlt u-:Pt due to anv one of them .*"r"i, rive percent (s 00tj;;;;;ffi;;J;" last restatedfinancial statements of theCompany.

Identification of Material Litisation

our company is required to disclos. 'in ,h" 
-Draft 

Pro.snectus / prospectus all outstanding: (i) criminalproceedings; (ii) actions by statutory or regulatory authorities; liif taxation matters (indirect and directtaxes); and (iv) other pending material litigation, involving ou. bffi*y, our directors, our promoters andour Group Companies. - i

l) for the purposes of disclosure pursuant tg. Para l2(AXl) of part A of schedule vlof the SEBIRegulations and the Materiality Policy, follbwingJitig;io; are considered material for disclosure inDraft Prospectuslprospectus of our Company:-

All pending litigation involving our company, holding, Directors, promo{ers and Group companies,other than criminal proceedingi and statutory or regulatory actions, would be considered .material, ifthe monetqry amount gl.]l* by or againstitre enity o. p.rron in any such pending proceeding is in
-".1:"tt 

of one percent (l .00%) of the profit a.fter tax tr o"r C"-pany as per the last audited financialstatements. ' -J --

2) For the purposes of delermininglnaterial litigatlon(s) involving our Directors in (iv) above, our Boardshall consider all outstanding: litigation invotving'eactr uir?ctor and it believes that if any suchlitigation has an adverse outcome and therefore, *iuld materially and adversely affect the reputation,operations or financial position of our company, it shall be considered as material litigation and

ffi:1]|X-*"",1,ili#j*"Jto^ 
sharr identirv ano proviae i'r;;t"";*#il;ch o-utstanding

APPROVAL

This policy has been approved by our Board in its meeting herd on 05rt Jury,2022
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F. AMENDMENT

rtre no.aru (including its duly constituted committees wherever permissible), shall have the power toamend any of the provisions of this PoI:y,1u!-stitu!e any of the provisions with'a new provision ; di*;this Policy entirely with a new Policy. This Policy shatl automatically stand amended to reflect any changpsto the SEBI Regulations, to the extent the same is the subject matter of this policv.

G. DISCLOSURE

Paxa l2(A) of Part A of Schedule VI of the Securities and
Disclosure Requirements) Regulations, 20lg requires
prospectus/prospectus of the company.

Exchange Board of India (Issue of Capital and
the same to be disclosed in iis' draft

i : -.--.

*:f***** **** ** +**

For, BAHETT f.:lCYiLh,t G IFiDUSTRIES LIM|TED

B'S'g*A
Auth. Sign. i Director/Mg. Directoi
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